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Does the CP 575 E GRANT tax exemption? 
 

Hello, 

We are often asked why the CP 575 E that is received on-line does not say, -   

“Your Charitable Religious Trust or Corporation Sole is absolutely tax immune 

under 508(c)(1)(A) and you will never, ever be required to file a tax return as 

long as you do not have employees nor engage in commercial activity in a 

habitual manner.”   

Instead, people are confused by the CP 575 E Letter because what it does say is that you have 

been assigned a particular Employer Identification Number, that this CP 575 E Letter does not 

grant tax exemption, and that if you want a determination letter that your entity is tax exempt, 

you must request such a letter (and pay $400.00 for this non-binding letter).   

In the CP 575 E letter, you will find MANY contractual offers, but no definitive statement that 

your entity must file.  By not informing you that you or your entity are REQUIRED to file a 

particular form, they are admitting that your entity has no filing requirements.  You did not 

expect the IRS to advertise that there are entities that have no filing requirements, did you?  You 

have no obligation to accept or act upon any of their contractual offers.   

Of course this CP 575 E Notice does not and cannot GRANT tax exemption.  This is because 

the tax immunity and the lack of filing requirements are guaranteed in the First Amendment 

to the Constitution, by the Supreme Court in many of their decisions, in Title 28 § 1652, in 

the Internal Revenue Manual at IRM 4.10.7.2.9.8 (05-14-1999) regarding the Importance of 

Court Decisions,  and in the Internal Revenue Code at § 508(c)(1)(A), and § 6033, and § 6043, 

and § 7611, among many other places.  If they said that this little, computer-generated letter had 

the power to GRANT immunity, they would be inflating its power way beyond its designed 

capacity.  All that the letter does, in addition to informing you of the EIN number, is provide 

recognition of the lack of filing requirements as guaranteed elsewhere in American Law.   

You have your own CP 575 E for comparison, and I will make a few notes on the attached copies 

of documents so you can see the big difference between a CP 575 B (that does require a tax 

return), and a CP 575 E that does NOT require a tax return.   

Also, if the IRS makes a mistake (as they have on a few occasions) and they send a notice that 

says that your tax immune Trust or Corporation Sole must file a Form 1041 (as if it were a 

common-law, pure, impure, Living Trust, or some other kind of Trust), we attached the notice of 

retraction that the IRS sent to the Trustee after we sent an appropriately-worded letter requesting 

that they re-consider and retract the filing requirement.   

As always, when there are questions, please contact us for your quickest answers.   
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AN LLC DOES HAVE TO FILE A FORM 1065, AMONG OTHER FORMS 

 

 

 

          CP 575 B 
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IF THE IRS TELLS YOU THAT YOUR TRUST OR CORP SOLE MUST 

FILE A 1041, THEN CONTACT US FOR A PEACEFUL SOLUTION. 

WE HAVE A FORM LETTER REQUESTING THAT THE IRS GET 

THEIR ACT TOGETHER AND CLOSE A REQUIREMENT THAT A 

RELIGIOUS SOCIETY, INTEGRATED AUXILIARY, OR CHARITABLE 

RELIGIOUS TRUST FILE A FORM 1041.   

ABOVE, YOU CAN SEE THE RESULT.  
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If your CP 575 E looks at all like this one, then your Trust or Corporation Sole has no tax filing 

or paying requirements. 
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This is the latest (early 2013) version of the CP 575 E, and as you can see, 

there are still no filing requirements, although they do make more contract 

offers.   

Please notice the words “most,” “may,” “if,” and the careful use of the word 

“required” that DO NOT IN ANY WAY indicate a requirement for your 

Corporation Sole or Charitable Religious Trust to file an income tax return.   


